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/7. HBME

COMMITTED. EXPERIENCED. TRUSTED

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor’s Report

To the Mayor and Members of the City Council
Ogden City Corporation

We have audited, in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of Ogden City Corporation
(the City) as of and for the year ended June 30, 2021, and the related notes to the
financial statements, which collectively comprise the City’s basic financial statements,
and have issued our report thereon dated December 27, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
City’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the City’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees in the normal course of performing their assigned
functions, to prevent, or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the City’s financial
statements will not be prevented or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over financial reporting that might be material weaknesses
or significant deficiencies, therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during our audit we did not identify
any deficiencies in internal control over financial reporting that we consider to be
material weaknesses.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements
are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed an instance of noncompliance or other matters that is required to be
reported under Government Auditing Standards, as item UT2021-1 in the Schedule of
Findings and Responses, as required by the Utah State Audit Compliance Guide.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the City’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the City’s internal control and compliance. Accordingly, this communication
is not suitable for any other purpose.

HEME, LLC

December 27, 2021
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COMMITTED. EXPERIENCED. TRUSTED

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM,
REPORT ON INTERNAL CONTROL OVER COMPLIANCE, AND
REPORT ON SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
REQUIRED BY THE UNIFORM GUIDANCE

Independent Auditor’s Report

To the Mayor and Members of the City Council
Ogden City Corporation

Report on Compliance for Each Major Federal Program

We have audited Ogden City Corporation (the City) compliance with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB)
Compliance Supplement that could have a direct and material effect on each of the City’s
major federal programs for the year ended June 30, 2021. The City’s major federal
programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to each of its major federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the City’s major
federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and the requirements of Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform
Guidance require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the City’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for
each of the City’s major federal program. However, our audit does not provide a legal
determination of the City’s compliance.
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Opinion on Each Major Federal Program

In our opinion, Ogden City Corporation complied, in all material respects, with the types
of compliance requirements referred to above that could have a direct and material effect
on each of its major federal programs for the year ended June 30, 2021.

Internal Control over Compliance

Management of the City is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the City’s internal
control over compliance with the types of requirements that could have a direct and
material effect on each major federal program as a basis for designing auditing
procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal program and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the City’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct noncompliance
with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of
deficiencies in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program
will not be prevented or detected and corrected on a timely basis. A significant deficiency
in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses.



Report on Schedule of Expenditures of Federal Awards by the Uniform Guidance

We have audited the financial statements of the governmental activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund
information of the City as of and for the year ended June 30, 2021, and the related notes
to the financial statements, which collectively comprise the City’s basic financial
statements. We issued our report thereon dated December 27, 2021, which contained
unmodified opinions on those financial statements. Our audit was conducted for the
purpose of forming opinions on the financial statements that collectively comprise the
basic financial statements. The accompanying schedule of expenditures of federal awards
is presented for purposes of additional analysis as required by the audit requirements of
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance) and is not a required part of the basic financial statements. Such information is
the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated, in all material respects, in relation to the basic financial statements
as a whole.

Purpose of This Report
The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing

based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpose.

HEME, LLC

December 27, 2021



00STT S SLy'088'€r S EI90PS'ST  $ 798'6ees $ Q3AN3dX3 SAYVMY vH3a34 TV10L
- S¥8'70T T2TI8T seL'ee Aqunaag puejswioy Jo Juawiedaq [eoL
- 988 - 988 Juelo uonednin pJezed yIAI4 yein jo aeis
- 6€8'CT - 6£8'7C £90°L6 UBWSSINQWIBY V1d3T AHINI3S puejaUwIoy yein jo 3ieis
158091 £58'09T T8L10-94-6T0C-MINT vv0'L6 610T - ueJD 52193y8Yyaul] 03 duelsIssy
- v92'0C ¥92'0¢ 9¥T00-94-0¢0C-MIN3 v0'L6 uet9 s193yBYaIl 03 UEISISSY 6T-AIA0D
Ajundas puejawoH jo uawuedaq 's'n
- T61'L6 61L6 - JUBPISA Y1 JO YO SAINIXT [EI0L
0£6'99 0£6'99 - VLYOOWYTCO 100°'S6 V1AIH T2t
[£4403 [44413 - VLy00WY0ZS 100°'S6 V.1dIH 0¢0T
1U3PISAIJ Y} JO YO AAINVXT
- 0ST'€0T 0vL'20T 24 $92|AI9S UBWINH pUe (3[eaH 40 Juawiiiedaq [eloL
- oty - (024 S0-T0-09S06Td3IHEN 9 688'€6 weugoid ssaupa.edald |exdsoH wsHoLIR30; yein jo aeys
- 0vL'20T 0v£'20T - JuoN €00'€6 pung A2uagaw3 sa21nas |
$9IAIDS UBWINY puE YeaH Jo Juawnedad "N
- V8T - W8T
- 8T - W8YvT 0€0Z 90T 5255 020ZT 62T’y JuelD Jal|9y SAIHIUBLUNH 10V SIWVD
2U0.I0) :6T-QIAOD uewn - yein Jo aters
S3IUBWINH 3Y3 104 JUSWMOPUT [eUCREN
- TL6'09L YT 000°00€L T46'09Y'L Ainseal] jo yuswiedag 's'n [e30L
- 00TTT - 001'TZ auoN 610'TC el ut 332313 SV - SHY 3Y} 104 JUBWMOPUT [eUOlEN
puny ja12y SnIINeU0I0) :6T-AINOD yein o el
- EVT'S - VTS auoN 610'TC JURID SIYYD - SUY Y1 10 JUSWMOPUT [euolIeN
pun4 J2119y sniiaeuolol :61-AINOD yein jo aels
- 000°00€°L 000°00€"L - 3uoN 610'TC pun4 Ja119y snJineuolol :61-AINOD Aunop sagam
- 6TLVEY'L - 6TLVEV'L 3uoN 610'TC pun4 ja113y snJineuolol :61-AINOD yein jo aels
Anseau] jo Juawyedaq 's'n
- 6YL99 - 6YL°99 uoneyodsuel] Jo yuswiedsq ‘SN (2301
- 6vL'99 - 6v4'99 £9TT €15°0C IGBSIQ Y31M S[enplAIpU| pUe SIO1USS O AYIIGOIA padueyu3 Auoyiny yisuel) yen
WpY JsUel | [e1apa4 'S’
- SS6TSEE SS6'TSE'E - uoneuodsuel] Jo Juawiedaq ‘SN [eI0L
- 68L'0LL 68L'0LL - TS-¥200-61-€ 90T°0C weudoid Juawanoidwi Lodily PV S3HYD :61-AIN0D
- LLE01E LLE'0TE - €S-¥C00-61-€ 90T°0¢ dIV - weudoud piy Juawanoduw| podiy
- 629'SET'T 629'SET'T - 0S-¥200-6v-€ 90T°0C dIV - weusoud plv Juawanoidwi Lodiy
- 09T'9ET 09T'9€T - 8Y-¥200-6v-€ 90T°0C dIV - Weusoud iy Juawanoidwi podiy uonepodsuel] Jo uawedaq ‘s
00STT 2UT'T65 £50'60C STZ'E8E 2011sN[ J0 Judwiedaq [el0L
- 98E'ETT - 98EETT 60991 pooyloqydiaN ajes 1afold Aep pa1iun yean uisyuon
- ££6'80T - ££6'80T THOVIONOT T08'9T 221|0d - JUBID 1Y AUWILID JO SWIIA (192) 391SN( B[IUSAN[ PUE [BUILILID UO UOISSILIWIOD Yein
- TZE'8S - TTE'8S £70VIONOZ 10891 103N23501 - JULID 1Y BLILI) JO SWID! (r20) 221SNT B)IUSANT PUE [BUIWLI) UO UDISSILIWOD Yen
- STY'SE - STY'SE STTTM6T 885°9T 101N2350.4 TZOT - JULID B|NWIO] UBWOAN Isutedy 32us|ol (Fr22) @nsng
- £0S'8T - £0S8T YITTMET 885°9T 221104 TZOT - JuBID B|NUWLIOS UBWOAN IsuleBy 30ud|o] (rr2) @amsnr
- 268'7€ - 268'2€ STOZM8T 885°9T 101n33501d 0ZOT - JUEID BJNWIOS UBWOA Isuledy 3ou3|o (rr22) @nsnf
- ceL'st - ceL'st YTOZMBT 885°9T 321|0d 0ZOT - JULID BINWIOS USWOA IsuleBy 39u3|o] (Fr22) 321ISN[ 3|IUBANF PUE [EUIWLID UO UOISSIWWO) Yein
- 0T9'€E 0T9'€E - 22691 Bueys ajqennb
- 8€6'S9 8€6'S9 - £880-X8-AA-0Z0T VEO'9T weuold uaws|ddng Aoussiawg sniiaeuolo) - vrg :61-dINOD
- 0008t 0008y - ¥¢90-X8-13-0¢0C 8EL'IT 00T - ueun dduelsissy adnsnf
009°'s 009'S 009's - 9£80-X8-1A-6T0C 8EL'9T 6T0C - Jueun dduesissy adnsnf
006's 006'S 006'S - L¥E0-X8-1Q-8TOT 8EL'9T BTOT - U9 dduesIssy adnsnf
- svz'or SvZ'oy - £SL0-X8-1Q-LTOT 8EL'IT LT0T - Jueln dduelsissy adnsnf
- ¥9L'6 ¥9L'6 - L0991 6107 - diysiaunied 359/ J00ud 33|Ing
201sNr 40 Juawnedsq 's'n
- 67S'L6T'Y 6YS'L6T'Y - uawdo|anag ueqin pue SuisnoH Jo Juswiedaq 's'n [eI0L
- TYS'ETTT TYS'ETTT - auoN 6£THT weuSoud diysiauied JUBUISIAU] SWOH
- 800780°E 800780°E - auoN sTTYT 1uet9 ojg Juawdojanaa Ayunwwod
JuawdojaAaq uequn pue SuISNoH 4o Juawedaq ‘'
- 056'68€ - 05668€ S9IAIDS UBLINK PUE U3[edH JO Judwiiedaq [eloL
N B 05668 $ - S 0S668€ $ SO0DXXXXEPASOTUN €76'0T yein - Ayuno) 1aqam
30IAI3S UOIIEAIZSUO) 32JN0S3Y [BANIEN - 2JN)INJLIBY JO Judawedad 's'n
jua1d1d3igns 03 |e1oL splemy spJemy ysnoayy JaquinN ueso Jaquiny weudold (Aduady y8nouy]-ssed) Aduasy |esapag
y8nouy| passed 193410 Wos4 -ssed woig plemy va#d |esapay
saJnypuadx3

1Z0T ‘0€ dunf papu3 JeaA ay3 1o
spJiemy |e1apad Jo sainyipuadxl jo 3|npaydss
NOILVHOdHd0D ALID NIAD0



OGDEN CITY CORPORATION
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2021

PURPOSE OF THIS SCHEDULE

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) is a
supplementary schedule to Ogden City Corporation’s (the City) basic financial statements and is
presented for additional analysis. The Schedule is required by the audit requirements of Title 2
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance).

SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying schedule includes the federal grant activity of the City. The information in
this schedule is presented in accordance with the requirements of the Uniform Guidance.

Federal Financial Assistance Pursuant to the Single Audit Act of 1984; the Single Audit Act
Amendments of 2015, and the Uniform Guidance, federal financial assistance is defined as
assistance provided by a federal agency, either directly or indirectly, in the form of grants,
contracts, cooperative agreements, loans, loan guarantees, property, interest subsidies,
insurance, endowments, or direct appropriations. Federal financial assistance does not include
direct federal cash assistance to individuals.

Catalog of Federal Domestic Assistance (CFDA) - The Uniform Guidance requires the Schedule to
show the total expenditures for each of the City's federal financial assistance programs as
identified in the CFDA. The CFDA is a government-wide summary of individual federal programs.
Each program included in the CFDA is assigned a five-digit program identification number which
is reflected in the Schedule. Federal financial assistance programs and contracts which have not
been assigned a CFDA number have been identified as Unknown in the CFDA Column of the
schedule.

Type A and Type B Programs--The Single Audit Act of 1984 (as amended in 2015) and the
Uniform Guidance establish the levels to be used in defining Type A and Type B federal
programs. Type A programs for The City are those programs that exceeded $750,000 in the
federal awards expended for the fiscal year ended June 30, 2021. All other programs are
classified as Type B by the City.

Reporting Entity

The City’s reporting entity is fully described in Footnote 1 of the City's basic financial statements.
The Schedule includes all federal financial assistance programs administered by the City for the
year ended June 30, 2021.



OGDEN CITY CORPORATION
Notes to Schedule of Expenditures of Federal Awards (Continued)
For the Year Ended June 30, 2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting

Federal financial assistance programs included in the Schedule are reported in the City's basic
financial statements as intergovernmental revenue in the General Fund and Special Revenue
Funds. The Schedule is presented using the same basis of accounting used for each fund as
described in Footnote 1 of the City's basic financial statements.

INDIRECT COST RATE

The City has not elected to use the 10% de minimis cost rate.



OGDEN CITY CORPORATION
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2021

SUMMARY OF AUDITOR’S RESULTS

The auditor’s report expresses an unmodified opinion on the basic financial statements
of The City.

No significant deficiencies or material weaknesses relating to the audit of the financial
statements are reported in the Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements performed
in Accordance with Government Auditing Standards.

No instances of noncompliance with federal award programs material to the financial
statements of the City were disclosed during the audit.

The auditor’s report on compliance for the major federal award programs for the City
expresses an unmodified opinion.

There is an audit finding required to be reported under The Uniform Guidance or
Government Auditing Standards, as item UT2021-1 in the Schedule of Findings and
Responses.

The programs tested as major programs were:

U.S. Department of Agriculture

CFDA #10.923 EMERGENCY WATERSHED PROTECTION PROGRAM
U.S. Department of Transportation

CFDA #20.106 AIRPORT IMPROVEMENT GRANT

CFDA #20.106 COVID-19: AIRPORT IMPROVEMENT GRANT
U.S. Department of Treasury

CFDA #21.019 COVID-19: CORONAVIRUS RELIEF FUND

The threshold for distinguishing Type A and B programs was $750,000.

The City was determined to be a low-risk auditee.



OGDEN CITY CORPORATION
Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30, 2021

CURRENT YEAR FINDINGS AND QUESTIONED COSTS FEDERAL AWARD PROGRAMS

No reportable conditions noted.

PRIOR YEAR FINDINGS AND QUESTIONED COSTS FEDERAL AWARD PROGRAMS

2020-01: HUD (1) Eligibility of Expenses and (2) Program Income (From a HUD Letter dated
August 25, 2020)

CFDA # 14.218, CDBG-Entitlement Grant Programs

Context/Sampling: The U.S. Department of Housing and Urban Development (HUD),
Region VIII, Office of Community Planning and Development (CPD) initiated an activity
desk monitoring based a review of the City’s 2018 Consolidated Annual Performance
and Evaluation Report (CAPER). HBME, LLC Auditors concur with the findings.

Repeat Finding from Prior Year(s): No

Questioned Costs: $350,433 from Finding #1; $217,060 from Finding # 2

HUD Finding # 1

Criteria: 24 CFR 570.201(a)&(b); CPD Notice 07-08; CPD Notice 17-09

Condition: A review of the expenses paid for with CDBG funds for certain activity
revealed ineligible expenses, including predevelopment, marketing, and holding
expenses.

Cause: The City does not have complete policies and procedures in place that outline
eligible expenses for the CDBG program.

Effect: Ineligible costs decrease the availability of funds for allowable activities

Recommendation: To address this deficiency, the City is requested to take the following
actions:

e The City was required to submit a Disposition of Funds spreadsheet that outlines
eligible and ineligible CDBG expenses that have already been incurred. Based on
an analysis of this spreadsheet, it was deemed $350,433 to be ineligible.
Therefore, $350,433 must be repaid to HUD.

e The City should submit a policy and procedure for ensuring expenses paid with
CDBG funds are eligible.

10
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OGDEN CITY CORPORATION
Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30, 2021

PRIOR YEAR FINDINGS AND QUESTIONED COSTS FEDERAL AWARD PROGRAMS (CONTINUED)

View of Responsible Officials: The Community Development Division has established the
following internal policy regarding CDBG Eligible Uses of Funds:

The Project Coordinator assigned to the project will review Desk Guide Chapter 2 —
Categories of Eligible Activities and CDBG regulations as needed and prepare a
memorandum for the file which describes the scope of the project and identifies how
the items carried out for the project will meet terms of eligibility. The Division Manager
will review the memorandum prior to commitment of funds and sign the memorandum.

When projects involve housing, additional scrutiny is required to assure ineligible
activities are not funded. The Project Coordinator will outline specific cost centers in the
new housing construction project budget which are eligible for use of CDBG funds,
paying particular attention to the CPD Notice 07-08 and the following section from the
CFR:

24 CFR 570.207(b)(3): “New housing construction. For the purpose of this
paragraph, activities in support of the development of low- or moderate-income
housing including clearance, site assemblage, provision of site improvements
and provision of public improvements and certain housing pre-construction
costs set forth in §570.206(g), are not considered as activities to subsidize or
assist new residential construction. CDBG funds may not be used for the
construction of new permanent residential structures or for any program to
subsidize or assist such new construction...”

Additional City administration is preparing an eligible use of fund policy to the grant
administrative policy. The Comptroller’s office is also implementing new processes

regarding the tracking and accounting of HUD grant expenses.

Current year status: The condition appears fully satisfied.
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OGDEN CITY CORPORATION
Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30, 2021

PRIOR YEAR FINDINGS AND QUESTIONED COSTS FEDERAL AWARD PROGRAMS (CONTINUED)

HUD Finding # 2

Criteria: 24 CFR 570.500(a)

Condition: CDBG funds were used for the acquisition of land that the grantee used to
build new construction homes. When those homes were sold, the City did not collect
program income from the proceeds of the home sales.

Cause: The City did not consider the proceeds of the sale of the homes as program
income since other sources of funding were used for the actual construction of the
homes. In addition, the homes were usually sold at loss, so the grantee did not believe
program income would need to be collected if revenue was not made on the sale.

Effect: By not capturing program income from CDBG-funded activities, the City is not
leveraging program income revenue to serve additional residents with CDBG funding.

Recommendation: To address this deficiency, the City is requested to take the following
actions:

o The City was required to submit a Program Income Analysis of the properties sold
to date. Based on calculations, $217,060 in program income should have been
receipted to the CDBG program. Therefore, this amount must be receipted to the
program income budget line in IDIS, from a nonfederal source.

e The City should submit a policy and procedure for calculating, tracking, and
receipting program income for future homes sold under this CDBG activity.

e A general program income policy and procedure should be submitted that
defines program income and its applicability to the City’s CDBG and HOME
programs.

View of Responsible Officials: The Community Development Division has developed and
implemented an internal policy and procedure document for the calculation and
receipting of HUD program income. The policy is an internal policy specific for
Community Development. Ogden City administration will add the following to the
existing grant administration policy, which will outline the following:

e Definition of program income
e How program income will be calculated (based on the percentage of projects

costs covered by different funding sources)

The Comptroller’s office is implementing new processes related to the calculation and
receipting of program income related to the HUD program.

Current year status: The condition appears fully satisfied.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND
REPORT ON INTERNAL CONTROL OVER COMPLIANCE AS REQUIRED BY
THE UTAH STATE COMPLIANCE AUDIT GUIDE

Independent Auditor’s Report

To the Mayor and Members of the City Council
Ogden City Corporation

Report on Compliance
We have audited Ogden City Corporation’s (the City) compliance with the state
compliance requirements described in the Utah State Compliance Audit Guide, issued by

the Office of the Utah State Auditor, for the year ended June 30, 2021.

State compliance requirements were tested for the year ended June 30, 2021 in the
following areas:

Budgetary Compliance Open and Public Meetings Act
Fund Balance Fraud Risk Assessment

Justice Court Tax Levy Revenue Recognition
Restricted Taxes and Related Restricted Impact Fees

Revenues

Management’s Responsibility
Management is responsible for compliance with the state requirements referred to above.
Auditor’s Responsibility

Our responsibility is to express an opinion on the City’s compliance based on our audit of
the state compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States; and the Utah
State Compliance Audit Guide. Those standards and the Utah State Compliance Audit
Guide require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the state compliance requirements referred to above that
could have a direct and material effect on a state compliance requirement occurred. An
audit includes examining, on a test basis, evidence about the City’s compliance with
those requirements and performing such other procedures as we considered necessary in
the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for
each state compliance requirement referred to above. However, our audit does not
provide a legal determination of the City’s compliance with those requirements.

Opinion on Compliance

In our opinion, Ogden City Corporation complied, in all material respects, with the state
compliance requirements referred to above for the year ended June 30, 2021.

Other Matters

The results of our auditing procedures disclosed an instance of noncompliance or other
matter, which is required to be reported in accordance with the Utah State Compliance
Audit Guide and which is described in the accompanying Schedule of Findings and
Responses as items UT2021-1. Our opinion on compliance is not modified with respect
to this matter.

The City’s response to the noncompliance finding identified in our audit is described in
the accompanying Schedule of Findings and Responses. The City’s response was not
subjected to the auditing procedures applied in the audit of compliance and, accordingly,
we express no opinion on the response.

Report on Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal
control over compliance with the state compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the City’s internal
control over compliance with the state compliance requirements referred to above to
determine the audit procedures that are appropriate in the circumstances for the purpose
of expressing an opinion on compliance with those state compliance requirements and to
test and report on internal control over compliance in accordance with the Stafte
Compliance Audit Guide, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a state compliance requirement on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material
noncompliance with a state compliance requirement will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a state compliance requirement that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by
those charged with governance.
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Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Purpose of This Report
The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control and compliance and the results of that testing

based on the requirements of the Utah State Compliance Audit Guide. Accordingly, this
report is not suitable for any other purpose.

HEME, LLC

December 27, 2021
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OGDEN CITY CORPORATION
Schedule of Findings and Responses
For the Year Ended June 30, 2021

UT2021-1 Deficit Fund Balance

Repeat Finding from Prior Year(s): Yes

Condition: We noted a deficit fund balance in the Dinosaur Park Fund of $27,795 as of June 30, 2021.
Criteria: Utah Code 10-6-117(2) stipulates that deficit fund balances in any fund are not permitted.

Cause: The fund ended with a due to other funds balance, the fund ended with a negative fund balance
and needs a transfer to eliminate the deficit.

Effect: The City is not in compliance with Utah Code regarding fund balance deficits and needs to comply
with the required corrective action plan of budgeting to eliminate at least 5% of the deficit per fiscal
year.

Recommendation: The City should take appropriate action to eliminate this deficit fund balances in
accordance with State Code.

Management’s Response: The City Comptroller will request the City Council consider and authorize a
budget resolution to transfer $27,795 from the City’s General Fund to the Dinosaur Park Fund to
eliminate the deficit fund balance. The Council will have the opportunity to review and vote on this
budget resolution in February 2022. If Council authorizes this transfer, it will be immediately entered in
the City’s general ledger.
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